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Stantec delivers record third quarter results and all-time high backlog of $6.2
billion
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Q3 Highlights

e Net revenue of $1.2 billion, up 24.3% over Q3 2021

o Adjusted diluted EPS" of $0.86, up 19.4% over Q3 2021
e Backlog of $6.2 billion, up 20.2% since December 31, 2021

Stantec (TSX, NYSE:STN), a global leader in sustainable design and engineering, today reported its results for the three and nine
month periods ended September 30, 2022.

Stantec delivered record third quarter adjusted diluted EPS of $0.86 driven by significant net revenue growth and solid project margin.
Net revenue of $1.2 billion in the third quarter was generated on the strength of 11.0% organic growth! and 12.9% acquisition
growth'. Consistent with the first half of 2022, every regional and business operating unit delivered organic net revenue growth in the
third quarter. Project margin in the third quarter was 54.1%. Backlog at the end of September 30, 2022 reached an all-time high of
$6.2 billion, driven primarily by organic growth of 15.1% since December 31, 2021.

“Our performance in the quarter demonstrates the ongoing strong execution of our strategic plan, while our record backlog reflects the
resiliency of our business despite broader economic headwinds,” said Gord Johnston, President and CEO. “As we look ahead to the
remainder of the year and into 2023, we continue to see numerous growth opportunities that we are well positioned to capture,
bolstering our confidence in our ability to deliver on our strategic plan.”

For nine months ended September 30, 2022, Stantec delivered adjusted diluted EPS of $2.30, an increase of 24.3% over the same
period last year. Net revenue increased to $3.3 billion, up 22.3% from $2.7 billion last year on the strength of 9.0% organic growth
and 13.1% acquisition growth. Project margin was up 40 basis points at 54.0%.

Q3 2022 compared to Q3 2021

o Net revenue increased 24.3% or $227.1 million to $1.2 billion, driven by 11.0% organic growth and 12.9% acquisition growth.
Consistent with the first half of this year, every one of the regional and business operating units delivered organic growth, most
notably in US and Global, and in Water and Energy & Resources, where organic growth was in the double digits this quarter.

e Project margin increased $120.0 million or 23.7% to $627.0 million as a result of net revenue growth. As a percentage of net
revenue, Stantec delivered a 54.1% project margin.

e Adjusted EBITDA" increased $37.3 million or 23.9% to $193.3 million and achieved a margin of 16.7% resulting from strong
performance across the business.

e Net income decreased 2.9%, or $2.0 million, to $68.0 million, and diluted EPS decreased 3.2%, or $0.02, to $0.61.
Acquisition-related expenses (namely integration, depreciation and amortization, and interest expenses) more than offset
increased project margin.

o Adjusted net income’ grew 18.2%, or $14.6 million, to $95.0 million, achieving 8.2% of net revenue, and adjusted diluted EPS
increased 19.4% to $0.86 from $0.72 in Q3 2021.

e Contract backlog stands at $6.2 billion at September 30, 2022, achieving a new record and reflecting 15.1% organic growth
from December 31, 2021. Like net revenue, organic backlog growth was achieved across all the regional and business
operating units. Double-digit organic backlog growth continued in US operations, which led the regions with 20.9%, and in
Infrastructure, Buildings, and Energy & Resources. Contract backlog represents approximately 14 months of work—an
increase of one month from December 31, 2021.

e Operating cash flows amounted to an inflow of $93.1 million compared to an inflow of $101.0 million in the prior period
reflecting the expected disruptions from the Cardno integration, particularly the financial system migration. Lower operating
cash flows also reflected the increased investment in net working capital to support organic revenue growth and an increase in
days sales outstanding (DSO).

e DSO was 86 days, reflecting a 5-day increase from 81 days at September 30, 2021. Net foreign exchange impacts, primarily
from the strengthening of the US dollar compared to the Canadian dollar, contributed to a net DSO increase of 2 days. The
integration of Cardno also contributed to the increase in DSO.

¢ Net debt to adjusted EBITDA (on a trailing twelve-month basis) at September 30, 2022 was 1.9x, remaining within Stantec's
internal target range of 1.0x to 2.0x.

e On October 28, 2022, Stantec acquired all of the outstanding shares of L2, Inc. and Partridge Architects, Inc. (collectively
L2P). L2P is a 40-person full-service architectural firm headquartered in Philadelphia, Pennsylvania serving the science and


https://investors.stantec.com/static-files/08ae30df-5c41-4e8e-a35d-5b44a04aa7ec

technology, commercial workplace, higher education, residential, and hospitality markets and strategically complements the

Buildings business.

e On November 10, 2022, the Board of Directors declared a dividend of $0.18 per share, payable on January 17, 2023, to
shareholders of record on December 30, 2022.

2022 Outlook

Stantec reaffirms full year 2022 guidance for adjusted diluted EPS growth of 22% to 26% and net revenue growth of 18% to 22%,

both compared to 2021, and for adjusted EBITDA margin in the range of 15.3% to 16.3%. Stantec further anticipates delivering

adjusted return on invested capital of greater than 10.0% for 2022, compared to earlier guidance of greater than 10.5%. This is

largely due to the disruption to cash flows arising from the integration of Cardno, which has resulted in higher than anticipated

Q3 2022 Financial Highlights

average debt outstanding for the year. Stantec anticipates cash flows and debt levels normalizing by the end of this year as the
financial integration work winds up.

Faor the quarter ended For the three guarters ended
September 30, September 30,
2022 2021 2022 2021
(in millions of Canadizn dolsrs, except per share % of Net " of Net % of Net " of Net
amounis and percenfages) $ Revenue § Revenue $ Revenue § Revenue
Gross revenue 1,473.2 127.0% 1,188.3 125.2% 4163.7 125.2% 3,3815 124.7%
Net revenue 1,160.0 100.0% 8328 100.0% 3.326.8 100.0% 2,718.8 100.0%
Direct payroll costs 533.0 45.8% 4325.9 45.7% 1.530.0 48.0% 1,283.2 48.4%
Project margin B27.0 54.1% 507.0 54.3% 1.796.8 54.0% 14567 53.6%
Administrative and marketing expenses 445 4 38.4% 353.2 37.8% 1,303.1 38.2% 1,036.0 38.1%
Depreciation of property and equipment 14.4 1.2% 13.8 1.6% 43.0 1.3% 40.4 1.6%
Depreciation of lease asseis 28.7 2.8% 20.4 2.8% 80.2 2.7% 78.4 2.8%
Rewversal of l2ase asset impairment 1.1} (0.1%) 1.7} (0.2%) 3.7} (0.1%) (4.3 (0.2%)
Amaortization of intangible assets 24.8 2.3% 15.0 1.6% iTA 2.3% 420 1.6%
Met intzrest expensea 18.7 1.6% B.a 1.0% 44.5 1.4% 29.5 1.2%
Orther 4.2 0.6% 27 0.3% 13.3 0.4% ) (0.2%)
Income taxes 21.1 16 % 18.0 1.8% 53.8 1.6 % 56.0 2.0%
Net income 68.0 5.9% 70.0 7.8% 1735 5.2% 184.1 A.8%
Diluted earnings per share (EPS) 0.61 n'm 0.83 n'm 1.56 ni'm 1.85 n'm
Adjusted EBITDA [note) 193.3 16.7% 158.0 18.7% 5322 16.0% 4317 15.8%
Adjusted net incorne [note) 35.0 B.2% B0.4 B.6% 236.0 7.7% 208.1 7%
Adjusted diluted EPS [note) 0.86 n'm 0.72 n'm 2.30 nim 1.85 n'm
Dividends declared per common share 0.180 n'm 0.185 n'm 0.540 ni'm 0485 ni'm

note: Adjusted EBITDA, adjusted net income, and adjusted diluted EPS are non-IFRS measures (discussed in the Definifions of Mon-IFRS and Other Financial
Measures section of the Q3 2022 MDEA).

n‘m = not meaningful

Net Revenue by Reportable Segment

Change Due to | Change Due to
{In millions of Cansdizn doflars, Change Due to Foreign Organic | % of Organic
except percentages) Q3 2022 @3 2021 Total Change | Acquisitions Exchange Growth Growth
Canada 2841 2744 187 — nia 18.7 T2%
United States 5B1.8 450 .6 132.2 &0.8 16.8 54.5 11.8%
Global 2741 1888 75.2 508 [12.7) 281 14.1%
Tatal 1,160.0 B32.0 2271 1207 4.1 i02.3
Percentage Growth 24.3% 12.8% 0.4% 11.0%




Backlog

Change Due to |Change Due to

{in millions of Ganadizn doflars, except Foreign Organic: % of Organic
percentages) Sep 30, 2022 | pec 34, 2021 Total Change Exchange Growth Growth
Canada 1,286.1 1,188.1 117.0 na 117.0 1000 %
United States 3,930.0 3,188 B13.1 28319 628.2 208 %
Global a54.1 948.3 58 (24.8) 30.4 32 %
Tatal 8,170.2 5.134.3 1.035.8 258.3 T75.8

Percentage Growth 202 % 51 % 185.1 %,

Webcast & Conference Call
Stantec will host a live webcast and conference call on Friday, November 11, 2022, at 7:00 AM Mountain Time (9:00 AM Eastern
Time) to discuss the Company’s third quarter performance.

To listen to the webcast and view the slide presentation, please join here.
If you are an analyst and would like to participate in the Q&A, please register here.

The conference call and slideshow presentation will be broadcast live and archived in their entirety in the Investors section.

About Stantec
Communities are fundamental. Whether around the corner or across the globe, they provide a foundation, a sense of place and of
belonging. That's why at Stantec, we always design with community in mind.

We care about the communities we serve—because they’re our communities too. This allows us to assess what's needed and
connect our expertise, to appreciate nuances and envision what’s never been considered, to bring together diverse perspectives so
we can collaborate toward a shared success.

We’re designers, engineers, scientists, and project managers, innovating together at the intersection of community, creativity, and
client relationships. Balancing these priorities results in projects that advance the quality of life in communities across the globe.

Stantec trades on the TSX and the NYSE under the symbol STN.
Cautionary Statements

Non-IFRS and Other Financial Measures

Stantec reports its financial results in accordance with IFRS. However, in this news release, the following non-IFRS and other
financial measures are used by the Company: adjusted EBITDA, adjusted net income, adjusted earnings per share (EPS), adjusted
return on invested capital (ROIC), net debt to adjusted EBITDA, days sales outstanding (DSQ), margin (percentage of net revenue),
organic growth (retraction), acquisition growth, and measures described as on a constant currency basis and the impact of foreign
exchange or currency fluctuations, as well as measures and ratios calculated using these non-IFRS or other financial measures.
Ad(ditional disclosure for these non-IFRS and other financial measures, incorporated by reference, is included in the Definitions of
Non-IFRS and Other Financial Measures section of the Q3 2022 Management’s Discussion and Analysis, available on SEDAR at
SEDAR.com, EDGAR at sec.gov, and the company’s website and the reconciliation of Non-IFRS Financial Measures appended
hereto.

These non-IFRS and other financial measures do not have a standardized meaning under IFRS and, therefore, may not be
comparable to similar measures presented by other issuers. Management believes that, in addition to conventional measures
prepared in accordance with IFRS, these non-IFRS and other financial measures provide useful information to investors to assist
them in understanding components of our financial results. These measures should not be considered in isolation or viewed as a
substitute for the related financial information prepared in accordance with IFRS.

Forward-looking Statements

Certain statements contained in this news release constitute forward-looking statements. These statements include, without limitation,
comments regarding our ability to capture future growth opportunities, our adjusted diluted EPS, net revenue growth, adjusted
EBITDA margin, and ROIC targets in our 2022 outlook. Readers of this news release are cautioned not to place undue reliance on
forward-looking statements since a number of factors could cause actual future results to differ materially from the expectations
expressed in these forward-looking statements. These factors include, but are not limited to, the risk of economic downturn, cash flow
projections, project cancellations and a slowdown in new opportunities related to COVID-19, access and retention of skilled labour,
decreased infrastructure spending levels, the failure of US infrastructure stimulus spending to materialize, the ability to remain on
schedule to complete the integration of Cardno and the recently acquired firms, changing market conditions for Stantec’s services,
and the risk that Stantec fails to capitalize on its strategic initiatives. Investors and the public should carefully consider these factors,
other uncertainties, and potential events, as well as the inherent uncertainty of forward-looking statements, when relying on these
statements to make decisions with respect to the Company.

For more information about how other material risk factors could affect Stantec’s results, refer to the Risk Factors section and
Cautionary Note Regarding Forward-Looking Statements section in the Company’s 2021 Annual Report. This report is accessible


https://edge.media-server.com/mmc/p/nqkonzq5
https://register.vevent.com/register/BI852bd3a009ce41f3970c8ed3215ee73d
https://www.stantec.com/en/investors.html

online by visiting EDGAR on the SEC website at sec.qov or by visiting the CSA website at sedar.com or Stantec’s website. You may
obtain a hard copy of the 2021 annual report free of charge from the investor contact noted below.

Investor Contact

Jess Nieukerk

Stantec Investor Relations
Ph: 403-569-5389
jess.nieukerk@stantec.com

Media Contact

Stephanie Smith

Stantec Media Relations

Ph: 780-917-7230
stephanie.smith2@stantec.com

To subscribe to Stantec’s email news alerts, please fill out the subscription form.

Reconciliation of Non-IFRS Financial Measures

For tha quartar andsd Faor the thras quartare snded
HSeptamber 50, HSepbember 50,
(i milons of Canedian dolars, excapl per share amownls) ZD21 I Z022 o2
Mot Ingoms B3.0 TO.O 1758 1841
Add baok [daduwst):
Income laxes 21.1 18.0 53.8 65.0
Mt interesi gxpense 18.7 0.B 46.5 20.5
Reversal of ease asset imparment (nobe 1) 1.4, 1.7 (3.3 (4.3
Deprecadon and anaizalon 0.7 66.2 210.3 162.0
Unrealzed loss [gain] on equity securies T 0.3 22.2 (3.1
Acguasiion, inlegration, and restractuning cosls [rode 4) 12.5 4.8 20.2 14.5
Adpucisd EEITDA from continuing opsrationc 182.3 1668.0 E22.2 4317
For tha quartsr sndsd Faor the thras quartare snded
Saptamber 20, Saptsmber 30,
{in milons of Canadian dollers, except per share amownis) 2022 2024 2022 2024
Mot Ingoms B3.0 TO.O 1758 184.1
Add bsok (dedwst) sfer tax:
Roversal of lease assoef impairment {nobs 1) 1.0 1.2 (2.5 (3.3
Amartzation of intangink: assets relaled to acquisitions [rale 2) 15.6 7.6 45.8 21.1
Unrealzed loss [gain] on equity securfies jnole 3} 2.8 0.1 16.5 (7.0
Acguasiion, inlegration, and restractuning cosls [rode 4) 0.B aT 22.3 11.2
Adpustsd net Incomis BE.O ED.4 Z68.0 zoe.d
Wicighted average number of Shares sulstanding - bask 110,727,375 114,076,834 110,920,534 111,249,043
Wieighted average number of shares oulstanding - diuied 110,255, 77D 114,545,984 111,150,916 114,664 717
Adpucisd sarningec par chars
Adushed eamings. per share - basic (nobe 5} D.28 072 2.3 1.88
Adushed camings per share - dilubed [rode §) D.28 0.7% 2.20 1.88

Sew the Delintions seclion of the 03 2022 MDAL for the discussion of non:FRS and alher financial measares wsed and addional reconcilations of non- FRS financial
MEaSUNES.

e 4; The reversal of lease asscl imparment ingludes onerous contracts assoclated wER the impairmaent for the: quanter ended September 30, 2092 of S[0.3} (2021- nil)
and Tor the three guarers ended Seplember 30, 2022 of 8004 {2021 « nil). For the guaner ended Septembaer 30, 2022, this amount i ret of e of S[004} (2021 - E(D.4]})
For the three quarkers ended Seplemser 30, 2022, this amount is net of 1ax of 5(0.8] (2021 - 5[1.0}).

mode 2: The add hack of infangible anworization relsdes only to the amonization from infangible assets acquired through acquisfons and excisdes the amortization of
software purchased by Elantec. For the quarer ended Beplember 30, 2022, thts amount is net of fax of 548 (3021 - 52.0). For e three quariers ended September 30,
2023, this amoun i el of e of 514.2 (2021 - 56.3)

node 3: For the quader ended Beplember 30, 2022, this amount 5 net of lax of 508 (2021 - 50.2). Faor the three quariers ended Seplember 30, 2022, this amoun s net
of fax of 853 {2021 - H{21)).

nei 4: Thie add back of other cosis pimary relsdes fo indegralion expenses assockied with B acquis@ions and restracturing cosis. For e quarier ended Sepiembaer
30, 202Z, 1his amount s net of fax of 829 (2021 - 50.9). For the thnee quaners ended Sepiember 30, 20232, this amound & el of e of 56.9 (2021 - 833}

noie 5: Eamings per shane cafculaled in accordance with IFRE disclosed on 03 2022 MDEA.
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